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To the Chief Executive
Department for Infrastructure and Transport

Opinion

I have audited the financial report of the Department for Infrastructure and Transport for the
financial year ended 30 June 2021.

In my opinion, the accompanying financial report gives a true and fair view of the financial
position of the Department for Infrastructure and Transport as at 30 June 2021, its financial
performance and its cash flows for year then ended in accordance with relevant Treasurer’s
Instructions issued under the provisions of the Public Finance and Audit Act 1987

and Australian Accounting Standards.

The financial report comprises:

. a Statement of Comprehensive Income for the year ended 30 June 2021

. a Statement of Financial Position as at 30 June 2021

. a Statement of Changes in Equity for the year ended 30 June 2021

. a Statement of Cash Flows for the year ended 30 June 2021

. notes, comprising significant accounting policies and other explanatory information

. a Statement of Administered Comprehensive Income for the year ended 30 June 2021

. a Statement of Administered Financial Position as at 30 June 2021

. a Statement of Administered Changes in Equity for the year ended 30 June 2021

. a Statement of Administered Cash Flows for the year ended 30 June 2021

. a Schedule of Expenses and Income attributable to administered activities for the year
ended 30 June 2021

. notes, comprising significant accounting policies and other explanatory information for
administered items

. a Certificate from the Chief Executive and the Executive Director, People and
Corporate Services.



Basis for opinion

I conducted the audit in accordance with the Public Finance and Audit Act 1987 and
Australian Auditing Standards. My responsibilities under those standards are further
described in the ‘Auditor’s responsibilities for the audit of the financial report’ section of my
report. I am independent of the Department for Infrastructure and Transport. The Public
Finance and Audit Act 1987 establishes the independence of the Auditor-General. In
conducting the audit, the relevant ethical requirements of APES 110 Code of Ethics for
Professional Accountants (including Independence Standards) have been met.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Responsibilities of the Chief Executive for the financial report

The Chief Executive is responsible for the preparation of the financial report that gives a true
and fair view in accordance with relevant Treasurer’s Instructions issued under the provisions
of the Public Finance and Audit Act 1987 and Australian Accounting Standards, and for such
internal control as management determines is necessary to enable the prepairation of the
financial report that gives a true and fair view and that is free from material misstatement,
whether due to fraud or error.

In preparing the financial report, the Chief Executive is responsible for assessing the entity’s
ability to continue as a going concern, taking into account any policy or funding decisions the
government has made which affect the continued existence of the entity. The Chief Executive
is also responsible for disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the assessment indicates that it is not appropriate.

Auditor’s responsibilities for the audit of the financial report

As required by section 31(1)(b) of the Public Finance and Audit Act 1987, 1 have audited the
financial report of the Department for Infrastructure and Transport for the financial year
ended 30 June 2021.

My objectives are to obtain reasonable assurance about whether the financial report as a
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of this
financial report.



As part of an audit in accordance with Australian Auditing Standards, I exercise professional
Jjudgement and maintain professional scepticism throughout the audit. I also:

identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control

obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Department for Infrastructure and
Transport’s internal control

evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Chief Executive

conclude on the appropriateness of the Chief Executive’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern. If I conclude that a material uncertainty exists, I
am required to draw attention in my auditor’s report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify the opinion. My
conclusion is based on the audit evidence obtained up to the date of the auditor’s report.
However, future events or conditions may cause an entity to cease to continue as a
going concern

evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

My report refers only to the financial report described above and does not provide assurance
over the integrity of electronic publication by the entity on any website nor does it provide an
opinion on other information which may have been hyperlinked to/from the report.

I communicate with the Chief Executive about, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during the audit.

S
Andrew Richardson

Auditor-General
23 September 2021



Department for Infrastructure and Transport
CERTIFICATION OF THE FINANCIAL STATEMENTS

We certify that the:

¢ financial statements of the Department for Infrastructure and Transport:

are in accordance with the accounts and records of the Department; and

comply with relevant Treasurer's instructions; and

comply with relevant accounting standards; and

present a true and fair view of the financial position of the Department at the end of the financial year
and the result of its operations and cash flows for the financial year.

« Internal controls employed by the Department for Infrastructure and Transport for the financial year over
its financial reporting and its preparation of the financial statements have been effective.

Tony Braxton-Smith
Chief Executive

Department for Infrastructure
and Transport
South Australia

)]  September 2021

;ludith Formston
Executive Director, People
and Corporate Services

Department for Infrastructure

and Transport
South Australia

|7 September 2021
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Department for Infrastructure and Transport - Controlled
Statement of Comprehensive Income
for the year ended 30 June 2021

2021 2020

Note $'000 $'000
Income
Appropriation 2.1 671225 636 193
Fees and charges 22 724 660 720 817
Commonwealth-sourced grants and funding 2.3 795 798 291 812
SA Government grants, subsidies and transfers 2.4 62 564 79 982
Sales of goods and services 2.5 193 967 180 968
Rental Income 2.6 196 526 201 584
Grants and subsidies income 27 65 802 64 925
Interest 2.8 4736 6 091
Resources received free of charge 2.9 7 766 4774
Net gain from the disposal of property, plant and equipment 210 7435 2 549
Other income 2.1 32 593 33 944
Total income 2763072 2223 639
Expenses
Employee benefits expenses 33 187 981 225 375
Supplies and services 41 936 907 916 237
Depreciation and amortisation 4.2 652 898 621 937
Grants and subsidies 4.3 76 512 84 971
Borrowing costs 4.4 21 580 24 026
Cash alignment payments to Department of Treasury and Finance 114 469 100 859
Other expenses 4.5 37916 43 873
Total expenses 2 028 263 2017 278
Net result 734 809 206 361
Other comprehensive income
Items that will not be reclassified to net result:
Changes in property, plant and equipment asset revaluation surplus 720 968 6 113 680
Total other comprehensive income 720 968 6113 680
Total comprehensive result 1455777 6 320 041

The accompanying notes form part of these financial statements. The net result and total comprehensive result are
attributable to the SA Government as owner.



Department for Infrastructure and Transport - Controlled
Statement of Financial Position
for the year ended 30 June 2021

2021 2020
Note $'000 $'000
Current assets
Cash and cash equivalents 6.1 4 532 863 4220136
Receivables 6.2 301 867 194 471
Inventories 5.6 6190 11 225
Other Assets 6.3 30 354 33 200
Non-current assets held for sale 5.7 9 963 9405
Total current assets 4 881 237 4 468 437
Non-current assets
Receivables 6.2 156 822 156 549
Other Assets 6.3 47 974 49 126
Land, Buildings and Facilities 5.1 3388588 3411539
Property, Plant and Equipment 5.2 674 574 654 742
Network assets 53 29 558 889 28 485 488
" Capital works in progress 5.4 1792413 1 515 748
Intangible assets 5.5 11 369 308 902
Total non-current assets 35 630 629 34 582 094
Total assets 40 511 866 39 050 531
Current liabilities
Payables 71 442 009 231 558
Financial liabilities ; 7.2 108 217 139 179
Employee benefits 3.4 33 821 37 444
Provisions 7.3 13 042 16 097
Other current liabilities 7.4 21 449 17 107
Total current liabilities 618 538 441 385
Non-current liabilities
Payables ] 7.1 17 924 27 808
Financial liabilities 7.2 875 096 972 214
Employee benefits 34 54 728 69 712
Provisions 7.3 15 533 13 764
Total non-current liabilities 963 281 1 083 498
Total liabilities 1581 819 1524 883
Net assets 38 930 047 37 525 648
Equity
Contributed Capital 4 396 860 4120012
Retained earnings 12 234 783 11 515 925
Asset revaluation surplus 22 298 404 21889 711
Total equity 38 930 047 37 525 648

Total equity is attributable to the SA Government as owner. .
Unrecognised contractual commitments 10.1
Contingent assets and liabilities 10.2



Department for Infrastructure and Transport - Controlled

Statement of Changes in Equity
for the year ended 30 June 2021

Asset
Contributed revaluation Retained
Note capital surplus earnings Total equity
$'000 $'000 $'000 $'000

Balance at 1 July 2019 3843164 15 497 147 11272 799 30613 110
Prior Period - error corrections 8.1 - - 33210 33210
Changes in accounting policy on adoption of AASB 1059 8.1/9 - 283 596 - 283 596
Restated Balance at 1 July 2019 3843 164 15 780 743 11 306 009 30929 916
Net result for 2019-20 - - 206 361 206 361
Gain / (loss) on Revaluation of Land, Buildings and Facilities during 2019-20 - 61 518 - 61518
Gain / (loss) on Revaluation of Network Assets during 2019-20 - 6 053 683 - 6 053 683
Gain / (loss) on Revaluation of Plant and Equipment during 2019-20 - (1521) - (1521)
Total comprehensive result for 2019-20 - 6113 680 206 361 6 320 041
Transfer between equity components
Equity transfer on asset disposals - (4 709) 4709 -
Other - (3) (3) (6)
Transactions with SA Government as Owner )
Equity Contribution Received 276 848 - - 276 848
Dividends Paid - - (1.151) (1151)
Balance at 30 June 2020 . 4120012 21889 711 11 515 925 37 525 648
Net result for 2020-21 - - 734 809 734 809
Gain / (loss) on Revaluation of Land, Buildings and Facilities during 2020-21 5.1 114 749 - 114 749
Gain / (loss) on Revaluation of Network Assets during 2020-21 5.3 524 685 - 524 685
Gain / (loss) on Revaluation of Plant and Equipment during 2020-21 5.2 - 71221 - 71221
Gain / (loss) on Revaluation of Intangibles during 2020-21 5.5 - 11 282 - 11282
Gain / (loss) on Revaluation of Non-Current Assets Classified as Held for Sale 57 - (969) - ~(969)
Total comprehensive result for 2020-21 - 720 968 734 809 1455777
Transfer between equity components
Equity transfer on asset disposals - (17 399) 17 399 -
Other - 2 4 6
Net assets transferred as a result of an administrative restructure 1.4 - (294 878) (28 817) (323 695)
Transactions with SA Government as Owner
Equity Contribution Received 276 848 - - 276 848
Dividends Paid - - (4 537) (4 537)
Balance at 30 June 2021 4 396 860 22 298 404 12 234 783 38 930 047

All changes in equity are attributable to the SA Government as owner



Department for Infrastructure and Transport - Controlled

Statement of Cash Flows
for the year ended 30 June 2021

2021 2020
(Outflows) (Outflows)
Inflows Inflows
Cash flows from operating activities Note $'000 $'000
Cash inflows
Appropriation 671 225 636 193
Fees and charges 725978 720 817
Receipts from Commonwealth-sourced grants 795798 291 812
SA Government grants, subsidies and transfers 62 564 79 982
Rental income 218 566 237 429
Sale of goods and services 396 571 371055
Grants and subsidies 65 802 64 925
Interest received 8 980 6 203
Construction work reimbursements 661 089 271674
GST received from the ATO 153 673 139 916
Other receipts 16 842 60 378
Cash generated from operations 3777 088 2880 384
Cash outflows
Employee benefit payments (204 975) (225 113)
Payments for supplies and services (1304006) (1272969)
Payments of grants and subsidies (76 177) (84 768)
Interest paid (21 580) (24 026)
Cash alignment payments to Department of Treasury and Finance (114 469) (100 859)
Construction work payments (719 132) (286 186)
Other payments (41 630) (38 135)
Cash used in operations (2481969) (2032 056)
Net cash provided by/(used in) operating activities 8.2 1295119 848 328
Cash flows from investing activities
Cash inflows
Proceeds from sale of property, plant and equipment 53 118 20 336
Cash generated from investing activities 53118 20 336
Cash outflows
Purchase of property, plant and equipment (35 496) (120 840)
Purchase of network assets (1167 818) (864 875)
Cash used in investing activities (1 203 314) (985 715)
Net cash provided by/(used in) investing activities (1 150 196) (965 379)
Cash flows from financing activities
Cash inflows
Equity contributions received 276 848 276 848
Repayment of finance lease receivables 22 285 20 043
Cash generated from financing activities 299 133 296 891
Cash outflows
Payment of dividend to SA Government (4 537) (1151)
Repayment of lease liabilities (126 792) (124 584)
Cash used in financing activities (131 329) (125 735)
Net cash provided by/(used in) financing activities 167 804 171 156
Net increase/{decrease) in cash and cash equivalents 312727 54 105
Cash and cash equivalents at 1 July 4220136 4 166 031
Cash and cash equivalents at 30 June 6.1 4 532 863 4220136




Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements
for the year ended 30 June 2021

1. About the Department for Infrastructure and Transport

The Department for Infrastructure and Transport (the department) is a government department of the State of
South Australia, established pursuant to the Public Sector Act 2009. The department is an administrative unit
acting on behalf of the Crown.

The financial statements and accompanying notes include all the controlled activities of the department.
The department does not control any other entity and has no interests in unconsolidated structured entities.

Transactions and balances relating to administered resources are not recognised as departmental controlled
income, expenses, assets and liabilities.

As administered items are significant in relation to the department's overall financial performance and position,
they are disclosed in the Administered Financial Statements following the controlled departmental general
purpose financial statements. Except as otherwise disclosed administered items are accounted for on the
same basis and using the same accounting policies as for departmental transactions.

1.1. Basis of preparation ]

The financial statements are general purpose financial statements prepared in compliance with:

e section 23 of the Public Finance and Audit Act 1987,

e Treasurer's Instructions and Accounting Policy Statements issued by the Treasurer under the Public
Finance and Audit Act 1987; and

¢ relevant Australian Accounting Standards.

For the 2020-21 financial statements the department adopted AASB 1059- Service Concession Arrangements
—Grantor. Further information is provided in note 9.

The financial statements have been prepared based on a 12 month reporting period and presented in
Australian currency. The historical cost convention is used unless a different measurement basis is disclosed.

Income; expenses and assets are recognised net of the amount of GST except:

¢ when the GST incurred on a purchase of goods or services is not recoverable from the Australian Tax
Office (ATO) in which case the GST is recognised as part of the cost of acquisition of the asset or as part
of the expense item applicable; and

e receivables and payables, which are stated with the amount of GST included.

The net amount of GST recoverable from, or payable to the ATO is included as part of receivables or payables
in the Statement of Financial Position.

Assets and liabilities that are to be sold, consumed or realised as part of the 12 month operating cycle have
been classified as current assets or current liabilities. All other assets and liabilities are classified as non-

current.

Significant accounting policies are outlined in Note 8.3 and within the Notes.



Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements
for the year ended 30 June 2021

1.2. Objectives and programs

The department is responsible for the design, delivery and maintenance of state infrastructure used to deliver
essential and important services to the community; and for managing and developing transport networks and
the service delivery that supports them within South Australia.

The department supports a growing economy and a thriving community by working on enabling the movement
of people, goods and services across the state’s transport networks in a safe, sustainable, efficient, cost
effective manner; and by leading and coordinating the development, management and sustainment of publlc
sector building assets and infrastructure that support the delivery of government services

Departmental Organisation

The structure of the department has been established in a manner that provides clear accountabilities and
responsibilities for all divisions and enables an open and steady fiow of information between these areas.

The divisions of the department as at 30 June 2021 are:
e Across Government Services;

e People and Corporate Services;

e Transport Planning and Program Development;

e South Australian Public Transport Authority;

¢ Road and Marine Services;

s Transport Project Delivery;

e Public Affairs; and

e North-South Corridor Program Delivery Office.

Significant changes to the operations of the department:

The significant changes to the operations of the department that occurred during the financial year are as
follows:

e The transition to an outsourced light rail service delivery model on 5 July 2020 with the contracted provider
being responsible for the rail network assets, including all network operations, maintenance and service
delivery;

s The transition to outsourced heavy rail operations on 31 January 2021 with the contracted provider being
responsible for the rail network assets, including all network operations, maintenance and service delivery;

¢ The introduction of the modern road maintenance program from 2 November 2020, where the department
outsourced the delivery of road maintenance services.

In achieving its objectives, the department provides a range of services classified into the following
programs:

Program 1 SA Public Transport Authority
Provision and maintenance of safe, efficient and accessible public transport services in
metropolitan Adelaide and assisting regional councils to deliver passenger transport services
that meet the needs of their community.

Program 2 Roads and Marine
Provision of safe, effective and efficient maintenance, operations and service delivery on
roads and marine infrastructure that is in the care and control of the department, regulation of



Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements
for the year ended 30 June 2021

Program 3

Program 4

Program 5

Program 6

Program 7

driver and vehicle access to the transport network and the delivery of services that support
customer and community mobility.

Delivery of Transport Projects
Provision of major infrastructure safely and efficiently to sustain and support growth, and
maximise the benefit of government’s investment in transport assets

Provision and Management of Across Government Services
Provision of services to government agencies for the construction and maintenance of

buildings, and facilities management of property assets.

Infrastructure Planning and Policy

Establishes strategic plans, standards and program management frameworks for network
development to deliver positive community and economic benefits for South Australians. This
program includes three months of Registrar-General and Valuer-General expenses and

income.

Road Safety

Provision of policy and investment advice, community information on road safety, and the
provision of services for safe and sustainable road use and travel behaviour. This program
also includes development and management of road safety infrastructure programs such as
the National Black Spot Program.

Land Use Planning
(transferred to the Attorney-General’s department as at 1 October 2020)

. Administering the South Australian Planning and Development System, leading and

presenting South Australia’s strategic land use and development planning, and assessing
applications for land use and development.

The disaggregated disclosures schedules present expenses, income, assets and liabilities information
attributable to each of the activities for the years ended 30 June 2021 and 30 June 2020 below.



Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements

for the year ended 30 June 2021

SA Public Transport

Road Safety Authority Roads and Marine
2021 2020 2021 2020 2021 2020
$'000 $'000 $'000 $'000 $'000 $'000
Income
Appropriation 118283 110842 395194 384 302 150 514 134 294
Fees and charges 3095 2519 72751 92 259 630 974 600 947
Commonwealth-sourced grants and funding 29794 7218 134680 50827 30 294 36 043
SA Government grants, subsidies and
transfers 2246 4 931 12 799 2 487 13 167 20 945
Sales of goods and services - - 4421 59 4 294 2808
Rental Income - - 222 228 57 144
Grants and subsidies income - 64 423 64 925 403 -
Interest 6 41 - - 33 526
Net gain from the disposal of property, plant '
and equipment - - 428 25 2536 455
Resources received free of charge - - 496 - 7270 4774
Other income 8 171 9785 13 527 13 651 7726
Total income 153432 125722 695199 608 639 862 193 808 662
Expenses
Employee benefits expenses 8 340 9535 32105 43 603 77 443 76 339
Supplies and services 6 652 4756 447495 404 124 168 275 128 331
Depreciation and amortisation 757 809 125789 116471 381 085 352 975
Net loss from the disposal of non-current
assets - - - - - -
Grants and subsidies 52 363 48 132 14 058 17 973 7 546 9 387
Borrowing costs - 23 9 31 2 6
Cash alignment payments to Department of
Treasury and Finance - - - - - -
Other expenses 32 390 8 368 837 19 908 22 074
Total expenses 68 144 63645 627824 583 039 654 259 589 112
Net result 85 288 62 077 67 375 25 600 207 934 219 550




Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements

for the year ended 30 June 2021

1.2 Objectives and programs (continued)

Provision and
Management of

Delivery of Transport Across Government

Infrastructure Planning

Projects Services and Policy

2021 2020 2021 2020 2021 2020

$'000 $'000 $'000 $'000 $'000 $'000
Income
Appropriation - - - - 7 234 6 755
Fees and charges - - - - 15 582 16 617
Commonwealth-sourced grants and
funding ‘ 587283 194 284 5 . 4747 3 440
SA Government grants, subsidies and
transfers 20 453 18 926 4030 - 2 527 6 463
Sales of goods and services 9 - 180310 162 828 4707 14 286
Rental Income - - 196 247 201 212 - -
Grants and subsidies income - - 976 - - -
Interest - - 4 694 5491 3 33
Net gain from the disposal of property,
plant and equipment 110 - 4 332 2 089 29 -
Resources received free of charge - - - - - -
Other income 3454 7088 39 308 5648 3696
Total income 611 309 220298 390628 371 908 40 477 51 290
Expenses
Employée benefits expenses 10 852 4036 42 673 45 213 11860 28 953
Supplies and services 62 214 81472 213699 196 907 36 327 92 287
Depreciation and amortisation - - 119530 124 385 25712 27 196
Net loss from the disposal of non-current
assets ' - - - - - -
Grants and subsidies 412 653 - 280 2133 8 506
Borrowing costs - - 21 569 23 956 - 7
Cash alignment payments to Department of
Treasury and Finance - - - - - -
Other expenses 56 3 9 537 20324 13 233
Total expenses 73 534 86164 407 008 411 065 76 045 157 182
Net result 537775 134134 (16380) (39 157) (35 568) (105 892)




Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements

for the year ended 30 June 2021

1.2 Objectives and programs (continued)

General / Not

Land Use Planning Attributable TOTAL

2021 2020 2021 2020 2021 2020

$'000 $'000 $'000 $'000 $'000 $'000
Income
Appropriation - - - - 671 225 636 193
Fees and charges 2 258 8475 - - 724 660 720 817
Commonwealth-sourced grants and funding - - - - 795 798 291 812
SA Government grants, subsidies and
transfers 7 342 26 230 - - 62 564 79 982
Sales of goods and services 226 987 193 967 180 968
Rental Income - - - - 196 526 201 584
Grants and subsidies income - - - - 65 802 . 64 925
Interest - - - - 4736 6 091
Net gain from the disposal of property, plant
and equipment - - - - 7435 2 549
Resources received free of charge - - - - 7766 4774
Other income 8 1428 - - 32 593 33 944
Total income 9 834 37120 - - 2763072 2223639
Expenses
Employee benefits expenses 4708 17 696 - - 187 981 225 375
Supplies and services 2 245 8 360 - - 936 907 916 237
Depreciation and amortisation 25 101 - - 652 898 621 937
Net loss from the disposal of non-current
assets - - - - - -
Grants and subsidies - 40 - - 76 512 84 971
Borrowing costs - 3 - - 21 580 24 026
Cash alignment payments to Department of
Treasury and Finance - - 114 469 100 859 114 469 - 100 859
Other expenses 2 12 s - 37916 43873
Total expenses 6 980 26 212 114 469 100859 2028263 2017 278
Net result 2 854 10908 (114 469) (100 859) 734 809 206 361




Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements
for the year ended 30 June 2021

1.2 Objectives and programs (continued) ,
SA Public Transport

Road Safety Authority Roads and Marine

2021 2020 2021 2020 2021 2020

$'000 $'000 $'000 $'000 $'000 $'000
Assets
Cash and cash equivalents - - - - - -
Receivables - 2738 3900 2634 1203 1010
Inventories - - 4 349 7 342 1816 2 806
Other assets 20 19 52 70 28 -
Non-current assets classified as held for sale - - 246 246 - 63
Land, buildings and facilities 501 546 407868 384654 576069 563 542
Plant and equipment 2 563 2133 620620 575903 43 674 67 236
Network assets - - 2421358 233176027 106 148 26 103 441
Capital works in progress - 5429 100 012 61616 66 761 10 604
Intangible assets 10 16 3702 1826 7580 6 927
Total assets 4 3094 10881 3562107 3 366 051 27 803 279 26 755 629
Liabilities
Payables 608 1718 41 664 65 202 34 217 26 802
Lease liabilities - - : - - - 5 561
Employee benefits 4 699 5789 3372 24 024 43 637 19112
Provisions 500 399 6 403 1769 17 752 23 684
Other liabilities - - 16 748 14 143 160 -

Total liabilities 5 807 7 906 68185 105138 95 766 75 159




Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements

as at 30 June 2020

1.2 Objectives and programs (continued) .

Provision and

Delivery of Transport Management of Across

Infrastructure

Projects Government Services Planning and Policy

2021 2020 2021 2020 2021 2020

$'000 $'000 $'000 $'000 $'000 $'000
Assets
Cash and cash equivalents - - - - - -
Receivables 1129 555 412975 316 960 2818 3101
Inventories - 20 - - 25 1057
Other assets 6 549 8 760 71679 71 379 - 2098
Non-current assets classified as held for sale - - 9717 9096 - -
Land, buildings and facilities ' 151 151 1937846 1971834 466153 490812
Plant and equipment 628 736 1208 1116 5 881 7 618
Network assets 31 383 50 287 - - - -
Capital works in progress 15677 381 1406 506 16 866 7 482 31 393 24 111
Intangible assets — - 77 504 - 299200
Total assets 1617221 1467015 2450368 2378371 506270 827997
Liabilities
Payables 245 317 86 901 125175 56 409 12 952 19 803
Lease liabilities - - 979171 1103 158 4142 2674
Employee benefits 6115 2 450 24 043 27 456 6 683 17 580
Provisions 650 169 2 556 1890 714 1210
Other liabilities 597 1313 2479 278 1467 1373
Total liabilities 252 679 90833 1133424 1189191 25 958 42 640




Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements

as at 30 June 2021

1.2 Objectives and programs (continued)

General / Not

Total

Land Use Planning Attributable

2021 2020 2021 2020 2021 2020

$'000 $'000 $'000 $'000 $'000 $'000
Assets )
Cash and cash equivalents - - 4532863 4220136 4532863 4220136
Receivables - - 36 664 24022 458689 351020
Inventories - - - - 6 190 11 225
Other assets - - - - 78 328 82 326
Non-current assets classified as held for sale - - - - 9 963 9 405
Land, buildings and facilities - - - - 3388588 3411539
Plant and equipment - - - - 674574 654742
Network assets - - - - 29 558 889 28 485 488
Capital works in progress - - - - 1792413 1515748
Intangible assets - 429 - - 11369 308 902
Total assets - 429 4569527 4244 158 40 511 866 39 050 531
Liabilities
Payables - 2531 - - 459833 259 366
Lease liabilities ) - - - - 983313 1111393
Employee benefits - 10 745 - - 88549 107 156
Provisions - 740 - - 28 575 29 861
Other liabilities ~ - - - 21449 17 107
Total liabilities - 14 016 - - 1581819 1524883




Department for Infrastructure and Transport - Controlled
Notes to and forming part of the financial statements
for the year ended 30 June 2021

1.3. Impact of COVID-19 pandemic on the department

The COVID-19 pandemic has continued to impact on the operations of the department in 2020-21 financial
year. The estimate of the key impacts on the department in 2020-21 were:

o Additional $9.9 million in cleaning and sanitising measures across the public transport network to
enhance public safety;

e A financial assistance package of $2 million to ensure that regional passenger bus services remain
viable and the service is maintained for community needs;

¢ A financial assistance package of $1 million for operator and vehicle fee relief for bus, four and
charter vehicle operators;

¢ A reduction in Public transport ticket and associated revenue due to less demand for services (refer
note 2.2);

¢ The mobilisation of staff to assist with State COVID-19 initiatives;

e Assisting SAPOL with state border closure by providing traffic management and variable message
signs;

e Provision of free public transport for SA Health staff; and

s Provision of rent relief for commercial tenants.

In addition to the above impacts, the department continued to deliver infrastructure prOJects for funding
provided under stimulus packages:
e $105 million on the regional Road Safety stimulus package, co-funded by the Commonwealth

government;

¢ $49 million on the Road .Infrastructure stimulus works package targeting regional and National
highway road projects, co-funded by the Commonwealth government;

¢ $31 million on the Targeted Road Safety stimulus package, co funded by the Commonwealth
government; and

e $20 million on road maintenance stimulus package funded by the State aimed at small and medium

sized businesses to ensure continuity of works in regional and metropolitan areas;

As a result of the pandemic’s impact on the economic environment, this may result in an impairment on the
value of the department's assets and liabilities. The department will continue to monitor the impact of the
COVID-19 on the department. Note 10.4 provides information on the COVID-19 pandemic outlook for the

department.
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1.4. Changes to the department

As a result of restructuring of administrative arrangements outlined in the Government Gazette on
29 July 2020 the department became known as the Department for Infrastructure and Transport.

The restructure resulted in the following areas of the Planning and Local Government Directorate (PLG) of the
department transferring to the Attorney-General's department:

Planning and Land Use Services Directorate
Office of Local Government

Office for Design and Architecture South Australia
Office of the Surveyor-General

Office of the Valuer-General

Office of Registrar-General

The effective date of the transfer was 1 October 2020.

As part of the restructuring of administrative arrangements, the Office for Recreation, Sport and Racing
became an attached office of the department, and is a separate reporting entity for financial statement
pUrposes.

As a result of administrative arrangements outlined in a Chief Executive Agreement, employees of the
Parliamentary Network Support Group (PNSG) were transferred from the department to the Department of
Treasury and Finance.

The effective date of the transfer was 1 October 2020.

Transferred out

PLG PNSG Total

$'000 $'000 , $'000
Total assets
Receivables 3870 4 3874
Property, plant and equipment 26 503 938 27 441
Intangibles ' 308 256 13 308 269
Other Assets - 319 319
Total assets 338 629 1274 339 903
Total liabilities
Payables 7 420 83 7 503
Other liabilities 8 151 554 8 705
Total liabilities 15 571 637 16 208
Net assets transferred as a result of an administrative
restructure 323 058 637 323 695

Net assets transferred by the department as a result of the administration restructure were recognised at the
carrying amount. The net assets transferred were treated as a distribution to the government as owner.
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1.5. Budget performance

The budget performance table compares the department's outcomes against budget information presented to
Parliament (2020-21 Budget Paper 4, Volume 3). The budget amounts have not been adjusted to reflect

revised budgets or administrative restructures.

The original budget and budget process is not subject to audit.
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1.5 Budget Performance (continued) :
Original

budget Actual

2021 2021 Variance
Statement of Comprehensive Income Note $'000 $'000 $'000
Income .
Appropriation 8671 225 671 225 -
Fees and charges ) 678 468 724 660 46 192
Commonwealth-sourced grants and funding 887 908 795 798 (92 110)
SA Government grants, subsidies and fransfers . 37044 62 564 25520
Sales of goods and services 140 643 193 967 53 324
Rental Income ' 203 282 196 526 (6 756)
Grants and subsidies income 71 761 65 802 (5 959)
Interest | 7 452 4736 (2716)
Net gain from the disposal of property, plant and equipment 300 7435 7135
Resources received free of charge 11232 7 766 (3 466)
Other income 62 206 32 593 (29 613)
Total income 2771521 2763072 (8 449)
Expenses
Employee benefits expenses 172 618 187 981 15 363
Supplies and services a 840 697 936 907 96 210
Depreciation and amortisation 658 058 652 898 (5 160)
Grants and subsidies 77 622 76 512 (1110)
Borrowing costs 24 297 21580 (2717)
Cash alignment payments to Department of Treasury and
Finance b 155 358 114 469 (40 889)
Other expenses 33 945 37916 3971
Total expenses 1962 595 2 028 263 65 668
Net result 808 926 734 809 (74 117)
Other comprehensive income
Items that will not be reclassified to net result
Changes in property, plant and equipment asset revaluation
surplus c 40 761 720 968 680 207
Total other comprehensive income 40 761 720 968 680 207
Total comprehensive result 849 687 14585777 606 090

The following are brief explanations of variances between original budget and actual amounts. Explanations
are provided for variances where the variance exceeds the greater of 10% of the original budgeted amount
and 5% of original budgeted total expenses.

a) Additional facilities maintenance works (offset by sales of goods and services), impacts of machinery of

government transfer to the Attorney-General's Department and reclassifications associated with the
transition to outsourced service contracts.

b) Cash returned to the Department of Treasury and Finance as required under the Cash Alignment Policy.

c) Changes in the revaluation surplus are predominantly due to the revaluation of the road network asset in
2020-21.
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1.5 Budget Performance (continued)

INVESTING EXPENDITURE SUMMARY

Original
B budget Actual
2021 2021 Variance
Investing expenditure summary $'000 $'000 $'000
Total new projects d 434 810 340 761 94 049
Total new and existing projects 842 187 911 835 (69 648)
Total annual programs 138 207 142 015 (3 808)
Total investing expenditure 1415 204 1394 611 20 593

d) Total new projects investing expenditure was lower than original budget predominantly due to the re-
profiling of expenditure in accordance with delivery schedules on projects including South Eastern
Freeway and Heysen Tunnels Renewal, Sealing Strzelecki Track, Princes Highway Corridor and Golden
Grove Road Stage 2 and the State government decision to not proceed with the Brighton Road Hove
Level Crossing.

1.6. Significant transactions with government related entities

All significant transactions with SA government related entities are identifiable in this financial report.
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2. Income
2.1. Appropriation
2021 2020
$'000 $'000
Appropriation
Appropriations from Consolidated Account pursuant to the Appropriation Act 671225 636 193
Total appropriation 671 225 636 193

Appropriations are recognised on receipt.

This table does not show appropriations from equity contributions. Where money has been appropriated in the
form of an equity contribution, the Treasurer has acquired a financial interest in the net assets of the
department and the appropriation is recorded as contributed equity. Refer to the Statement of Changes in

Equity.

2.2. Fees and Charges

2021 2020

$'000 $'000
Fees and Charges
Drivers licence fees 72 537 67 567
Metrotickets 60 116 79948
Motor registrations ’ ' 519 300 493 389
Marine related fees and charges 27 509 29 493
Land services fees 15 582 16 621
Other fees and charges 20616 33799
Total fees and charges 724 660 720 817

Revenues from the levying of fees or charges set in accordance with various legislative acts (e.g. vehicle
registration and drivers’ licence fees) are recognised when the department obtains control over the funds.

Control is generally obtained upon receipt of those funds.

Revenue from fees and charges for Metrotickets continued to reduce in 2020-21 largely due to the impact of

the COVID-19 pandemic, refer to note 1.3 for more information.

Road Safety

In accordance with the Highways Act 1926, $12.089 million ($11.261 million) being one-sixth of driver's licence
collections and $1.057 million ($1.024 million) being 1/100th of Heavy Vehicle Registrations, was applied

towards funding transport safety related initiatives under the Road Safety activity.
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2.3. Commonwealth-sourced grants and funding

2021 2020

$'000 $'000
Commonwealth-sourced grants and funding
Commonwealth grants received via DTF* 785 858 285 087
National Land Transport Act 2014** 6 598 6 598
Local Roads and Community Infrastructure Program*** 3342 -
Other Commonwealth revenues**** - 127
Total Commonwealth-sourced grants and funding 795 798 291 812

* Commonwealth grants received from the Department of Treasury and Finance (DTF) represent mainly Nation
Building Program (National Land Transport) Act 2014 funding.

** Nation Building Program (National Land Transport) Act 2014 represents Roads to Recovery funding.
*** Commonwealth grants received for the Local Roads and Community Infrastructure Program.

**** Other Commonwealth revenue includes Remote Airstrip Upgrade funding.
Commonwealth sourced grants and funding are recognised in accordance with AASB 1058 as income on receipt.

Obligations under Commonwealth sourced grants and funding are required to be met by the State of South
Australia. Where the department receives the grant monies via the Department of Treasury and Finance (DTF),
for accounting purposes the obligations under the funding arrangements do not sit with the department. Hence,
where the delivery of the programs, or infrastructure does not align with payments received by the State,
contract assets or liabilities will be recognised by DTF as the representative of State of South Australia, not
the department.

Where the department receives the grant monies directly from the Commonwealth (i.e. Roads to Recovery
funding and Local Roads and Community Infrastructure program) the department is the representative of the
State and the obligations under the funding arrangements rest with the department. This funding is recognised
progressively as the department satisfies its obligations under the agreement through expenditure on these
programs. At 30 June 2021 the department did not have any unsatisfied obligations on the revenue recognised
as all funds were spent.

2.4. SA Government grants, subsidies and transfers

2021 2020

$'000 $'000
SA Government grants, subsidies and transfers '
Intra-government transfers 51395 44 318
Transfers from contingency provisions 11 169 35 664
Total SA Government grants, subsidies and transfers 62 564 79 982

SA Government grants, subsidies and transfers relate to amounts received from other SA government
entities for the delivery of departmental objectives. These are recognised as income on receipt.
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2.5. Sales of Goods and Services

2021 2020
$'000 $'000
Sale of Goods and Services
Maintenance services 148 195 134 938
Other sale of goods and services , 45772 46 030
Total sales of goods and services 193 967 180 968

Revenues are derived from the provision of goods and services to other SA Government agencies and to the
public. These revenues are driven by consumer demand and are recognised upon the delivery of those goods
and services to the customers or by reference to the stage of completion.

Maintenance services:

In its role as across government facilities manager the department provides property maintenance and
enhancement services to its portfolio of buildings, facilities and assets. It recovers the cost of providing these
services from client agencies. This revenue is recognised over time once the department has satisfied its
performance obligations. Clients are invoiced in arrears of the performance obligations being satisfied.

Other sale of goods and services:
Project and contract management fees

The department acts as project manager for major capital works in relation to government buildings and
government accommeodation and for a range of minor capital works and maintenance type activities associated
with the role of facilities manager. The department charges a fee to recover the cost of its project management
activities which is recorded as revenue over time as it delivers the service.

Contract Balances:

As at 30 June 2021 the department held contract assets df $46.594m ($43.604m) included in the balance of
receivables (note 6.2) in relation to Sales of Goods and Services revenue.

Contract assets relate to maintenance services and represents the department’s rights to consideration for
work completed but not yet billed at the reporting date.
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2.6. Rental Income

2021 2020
$'000 $'000
Rental Income
Government accommodation 188 412 192 505
Propenrty rents and recoveries 2 967 3 581
Other 5 147 5 498
Total Rental Income : 196 526 201 584

Rental income consists of income from the provision of office accommodation to general government sector
agencies, government employee housing rent and other property rentals. Office accommodation rental is
payable monthly in advance, other rentals are payable in arrears.

Under AASB15, contract assets and liabilities are recognised where consideration has been received for rental

periods in advance or rental periods in arrears. Contract assets and liabilities in relation to rental income are
immaterial and therefore not recognised.

2.7. Grants and Subsidies

2021 2020
$'000 $'000
Concessional passenger income 59 616 58 080
Business and job support fund* 6 106 6736
Other 80 109
Total Grants and subsidies income 65 802 64 925

Concessional Passenger income relates to funding received from other government agencies in relation to
concessional travel provided to pensioners, the unemployed and students on passenger transport in
metropaolitan and regional areas. It is recognised upon receipt from other Agencies.

*The departrment received subsidies from the Business and Job Support Fund for the disbursement of financial
assistance packages to various industries for relief from the impact of the COVID-19 pandemic. Refer to note
1.3 for more information.

2.8. Interest

2021 2020
$'000 $'000
Interest
Interest on deposit accounts 71 988
Interest on finance leases 4 665 5103
Total interest 4736 6 091

The interest on deposit accounts relates predominantly to the Rail Transport Facilitation Fund, Boating
Administration Working Account and Commonwealth Funding Received for Specific Projects.
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2.9. Resources Received Free of Charge

2021 2020

$'000 $'000
Resources received/receivable free of charge:
Land, buildings and facilities 8 7
Plant and equipment 566 46
Services provided by Shared Services SA 4297 4721
Services provided by the Department of the Premier and Cabinet 2903 - -
Total resources received free of charge 7766 4774

Resources received free of charge were recognised at their fair value.

Services were provided free of charge by Shared Services SA and the Department of the Premier and
Cabinet as the department is a non-billable client.

2.10. Net Gain (Loss) from Disposal of Non-Current Assets

2021 2020
$'000 $'000
Net gain (loss) from the disposal of non-current assets received / receivable:
Land, Buildings and Facilities:
Net Proceeds from disposal 1853 6 197
Less carrying amount of assets disposed ] (1.736) (6 274)
Net gain (loss) from disposal of land, buildings and facilities 117 (77)
Plant and equipment:
Net Proceeds from disposal 22 618 1699
Less carrying amount of assets disposed (19 688) (1 366)
Net gain (loss) from disposal of plant and equipment 2930 333
Non-Current Assets Held for Sale:
Net Proceeds from disposal © 28647 12 440
Less carrying amount of assets disposed (24 039) (9 793)
Costs incurred to facilitate disposal (220) (354)
Net gain (loss) from disposal of non-current assets held for sale 4 388 2 293
Total assets:
Net Proceeds from disposal 53118 20 336
Less carrying amount of assets disposed (45 463) (17 433)
Costs incurred to facilitate disposal (220) (354)
Net gain (loss) from disposal of assets 7 435 2 549

Gains/Losses from the disposal of non-current assets are recognised on a net basis when control of the asset
has passed to the buyer. When revalued assets are sold, the revaluation surplus is transferred to retained

earnings.

*Movements in 2020-21 includes plant and equipment sold under outsourcing arrangements.
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2.11. Other Income

2021 2020
$'000 $'000
Other Income
Recoveries and contributions 16 005 17 670
Reimbursement works and external project contributions 15972 14 010
Service recoveries received from other government agencies 616 2 264
Total other income 32 593 33 944
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3. Board, committees and employees

3.1. Key Management Personnel

Key management personnel of the department include the Minister for Infrastructure and Transport, the Chief
Executive and the members of the Executive Team who have responsibility for the strategic direction and
management of the department. '

The compensation detailed below excludes salaries and other benefits the Minister for Infrastructure and
Transport received. The Minister's remuneration and allowances are set by the Parliamentary Remuneration
Act 1990 and the Remuneration Tribunal of SA respectively and are payable from the Consolidated Account
(via the Department of Treasury and Finance) under section 6 the Parliamentary Remuneration Act 1990.

2021 2020
Compensation $'000 $'000
Salaries and other short term employee benefits 1988 2 156
Post-employment benefits 1181 739
Total ' 3169 2 895

Transactions with key management personnel and other related parties

There were no transactions with key management personnel and other related parties during the year.
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3.2. Board and Committee Members
Members during the 2020-21 financial year were:

Passenger Transport Standards Committee
BIRCHCP
DUNSTONE J
EDMONDS D

KING B

MADAN V
MORTIMER K P*
OPIEAL
SIMIONATO P
SPAGNOLETTI M*
WIGGLESWORTH R*
TURNER M

WILSON J*
BIRD M (appointed 01/03/2021)

Performance and Risk Committee

ALFORD A* 5
FORMSTON J*

POWELL D (resigned 31/12/2020)

SNEDDON Y (resigned 1/10/2020)

DAVIES T (reappointed 28/06/2021)

WESSEL N*

SUMMERS K* (appointed 09/12/2020)

HASLAM R (appointed 23/03/2021)

South Australian Boating Facility Advisory Committee
ANDREW B (reappointed 02/11/2020)

BOLTON G (reappointed 02/11/2020)

SCHAHINGER B M (reappointed 02/11/2020)

SEAMAN YV (reappointed 02/11/2020)

MILAZZO A J

MCGRATH S (appointed 02/11/2020)

ROMEDO F (appointed 02/11/2020)

TOUMAZOS K (appointed 02/11/2020)

Road User Safety Advisory Committee
BRAXTON-SMITH A D*

LANE D J*

PETROCCITTO S

PLACED W

PLOUFFE J

STEVENS G J*

WARNER S A

WUNDERSITZ L

South Australian Public Transport Authority Advisory
Board

GAMMIE F

RYUM

VOUNASIS C

WALDOCKR

Mount Barker Infrastructure Advisory Committee

BROPHY N
CLANCEY B J

MAYER L

PASCALE S* (resigned 30/04/2021)
EXCELL A* (appointed 27/06/2020)
KERNICH G* (appointed 22/06/2021)

State Planning Commission **
DYERHL

HOLMES AN

HOLDEN C A

LENNON M A

SMITH S J*

State Commission Assessment Panel **
ADCOCK M

MUTTONDR

THOMAS R

ECKERT J

HERRIMAN E

LEADBETER P

PEMBER G

State Planning Commission — Heritage Sub-Committee **

HOLMES AN
HOLDEN C A
LINDSAY D
NEWMAN J
LITTLEE
HARRY D B

Building Technical Panel **
FRISBY D
SHILLABEER J
PAYNE J
CENTOFANTI M
BERTHOLINI L*
CIBICH J
FENNELL B
INGERSON N
MURTON P
STEER B
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3.2 Board and Committee Members (continued)
* In accordance with the Premier and Cabinet Circular No. 016, government employees did not receive any
remuneration for board/committee duties during the financial year.

** The following Boards and Committees have moved to the Attorney General's Department as at 1 October
2020

Board and Committee Remuneration
The number of members whose remuneration received or receivable falls

within the following bands: 2021 2020
$0 - $19 999 26 33
$20 000 - $39 999 4 .
$40 000 - $59 999 1 5
$60 000 - $79 999 - 4
$160 000 - $199 999 . 1

Total humber of members 31 43

Remuneration of members reflects all costs of performing committee member duties including sitting fees,
superannuation contributions, fringe benefits tax and other salary sacrifice arrangements. The total
remuneration received by members was $0.332 million ($0.843 million).

3.3. Employee Benefits Expenses

2021 2020

$'000 $'000
Salaries and wages 136 355 171 263
Board and committee fees 381 611
Employment on-costs - superannuation 10 696 14 339
Employment on-costs - payroll 5 586 8 423
Annual leave 11 097 13 988
Long service leave 10780 9 023
Workers compensation expenses 5425 2 488
TVSPs payments (refer below) 5633 3147
Skills and Experience Retention Leave 778 699
Other employee related expenses 1250 1394
Total employee benefits expenses 187 981 225 375

The superannuation employment on-cost represents the department’s contributions to superannuation plans
in respect of current services of current employees.
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3.3 Employee Benefits Expenses (continued)
Remuneration of Employees

Remuneration of employees
The number of employees whose remuneration received or receivable falls within

the following bands: 2021 2020

No. No.
$154 001 - $174 000 . 26 38
$174 001 - $194 000 13 18
$194 001 - $214 000 15 3
$214 001 - $234 000 5 4
$234 001 - $254 000 (a), (d) 1 3
$254 001 - $274 000 (b) 8 - 3
$274 001 - $294 000 (a), (e) 4 8
$294 001 - $314 000 (c) 7 2
$314 001 - $334 000 - 1
$334 001 - $354 000 1 1
$354 001 - $374 000 (d) 2 2
$374 001 - $394 000 1 -
$474 001 - $494 000 1 1
Total ) 84 84

The tablg includes all employees whose normal remuneration was equal to or greater than the base executive
remuneration level during the year. Remuneration of employees reflects all costs of employment including
salaries and wages, payments in lieu of leave, superannuation contributions, salary sacrifice benefits and
fringe benefits and any fringe benefits tax paid or payable in respect of those benefits as well as any termination
benefits for employees who have left the department.

The total remuneration received by these employees for the year was $18.3 million ($17.2 million).

(a) 2021 - includes TVSP, executive termination payment for one employee
(b) 2021 - includes TVSP, executive termination payment for four employees
(c) 2021 - includes TVSP, executive termination payment for five employees
(d) 2020 - includes TVSP, executive termination payment for one employee
(e) 2020 - includes TVSP, executive termination payment for three employees

The department had 46 (45) Executives as at 30 June 2021.
There were no executive termination payments in 2020-21 and in 2019-20.
Targeted Voluntary Separation Packages (TVSPs)

The number of employees who received a TVSP during the reporting period was 65 (37).

2021 2020
$'000 $'000

Amounts paid to separated employees:
_ Targeted voluntary separation packages 5633 3147
Leave paid to separated employees 3792 1671
Recovery from the Department of Treasury and Finance (4 968) (2 338)

Net cost to the department 4 457 2 480
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3.4. Employee Benefits Liability

2021 2020
$'000 $'000
Current .
Annual leave 20 601 23 226
Long service leave 6 296 6 776
Skills and Experience Retention Leave 1651 1 861
Accrued salaries and wages 5273 5 581
Total current employee benefits 33 821 37 444
Non-current
Long service leave 54 728 69 712
Total non-current employee benefits 54 728 69 712
Total employee benefits 88 549 107 156

Employee benefits accrue to employees as a result of services provided up to the reporting date that remain
unpaid. Long term employee benefits are measured at present value and short-term employee benefits are
measured at nominal amounts.

Salaries and Wages, Annual Leave, Skills and Experience Retention Leave (SERL) and Sick Leave

The liability for salaries and wages is measured as the amount unpaid at the reporting date at remuneration
rates current at reporting date.

The liability for annual leave and the skills and experience retention leave is expected to be payable within 12
months and is measured at the undiscounted amounts expected to be paid.

No provision has been made for sick leave as all sick leave is non-vesting and the average sick leave taken in
future years by employees is estimated to be less than the annual entitlement for sick leave.

Long Service Leave

The liability for long service leave is measured as the present value of expected future payments to be made
in respect of services provided by employees up to the end of reporting period using the projected unit credit
method. Details about the measurement of long service leave is provided as Note 11.1.
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4. Expenses

4.1. Supplies and Services

2021 2020

$'000 $'000
Public transport service contracts® 338 702 217 842
Rail Commissioner salary reimbursements 42 923 71 398
Major infrastructure maintenance contracts 127 029 114 652
Other service contracts ' 111 262 127 779
Property expenses** 175 832 175 545
Plant, equipment and vehicle expenses 8 301 8 316
Land administration fees paid to Land Services SA ) 20 099 73 613
Information technology and communications 10128 12 184
Materials and other purchases 16 307 18 820
Utilities 29 656 35 642
Insurance 4982 5494
Legal services 4181 4234
Short term and low value leases™** 10 600 17 125
Commissions - transaction processing 1547 1946
Auditor's remuneration*** 1728 1482
Administrative costs 6 831 7 502
State Planning Commission costs 37 45
Other 27762 22 618
Total supplies and services 936 907 916 237

*2020-21 includes outsourcing arrangements entered into for light rail (56 July 2020) and heavy rail operations
(31 January 2021).

**From 1 July 2019, all leases, other than short term leases (under 12 months) and leases of low value assets
are recognised as lease liabilities and lease assets (right-of-use assets and finance lease receivables) in the
Statement of Financial Position in accordance with AASB16. The non-lease components of leases and
accommodation arrangements have been recognised in property expenses above, refer to note 8.3 for more
information ‘

*** For work performed by the Auditor-General’'s Department under the Public Finance and Audit Act 1987.
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4.2. Depreciation and Amortisation

2021 2020
$'000 $'000

Depreciation:
Network assets 425618 391 887
Plant and equipment 59 497 57 657
Buildings and facilities 62 280 62 485
Right-of-use plant and equipment 2 641 3248
_Right-of-use building 98 670 101 459
Total Depreciation 648 706 616 736

Amortisation:
Intangible assets 4192 5 201
Total Amortisation 4192 5201
Total depreciation and amortisation 652 898 621 937

The useful life of an asset is generally determined on the basis of “economic useful life to the department”.

The useful lives of all major assets held by the department are reassessed on an annual basis.

All non-current assets having a limited useful life are systematically depreciated/amortised over their estimated
useful lives in a manner that reflects the consumption of their service potential. Land, unsealed roads (graded
and formed), rail and road earthworks, road pavement sub-base, non-current assets held-for-sale and works

in progress are not depreciated.

The value of building assets under finance lease is amortised over the asset’s useful life. Capitalised software

is amortised over the useful life of the intangible asset.
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4.2 bepreciation and Amortisation (continued)
Useful Life
Depreciation and amortisation for non-current assets is determined as follows:

Estimated Useful Life

Asset Class Depreciation

Method
Buildings and Facilities:
Buildings and facilities Straight Line 2 to 150.years
Dwellings Straight Line 10 to 67 years
Right-of-use buildings Straight Line 1 to 22 years

Plant and Equipment:

Plant and equipment

Buses

Tram and train rolling stock
Information technology
Right-of-use plant and equipment

Network Assets:

Roads (sealed surface)
Roads (sealed pavement)
Roads (sheeted)
Structures

Metro rail Infrastructure
Busway Infrastructure
Other

Straight Line

Diminishing Value

Straight Line
Straight Line
Straight Line

Straight Line
Straight Line
Straight Line
Straight Line
Straight Line
Straight Line
Straight Line

3 to 96 years
15 to 25 years
30 to 40 years
3 to 15 years
3 to 4 years

25 to 30 years
48 to 77 years
18 years

17 to 195 years
10 to 149 years
10 to 100 years
4 to 100 years

Intangible Assets:

Intangible Straight Line 3 to 20 years

Pavement sub-base, Earthworks, Graded and formed unsealed roads have indefinite useful lives and are not
depreciated

Review of accounting estimates

In 2020-21 the department reassessed the useful life of some of its assets. This review resulted in an increase
of $0.8 million in depreciation expense for the 2020-21 year relative to the amount that would have been
expenses based on the previous estimate of the useful life.
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4.3. Grants and Subsidies

Grants and subsidies by program . 2021 2020
$'000 $'000
Grants and Subsidies
Contribution for policing services 44 666 43 577
Transport Subsidy Scheme 8 442 9 007
Grants to local councils 11 641 15172
Transport concessions 3016 3230
Business and job support fund* 2243 5711
Other 6 504 8274
Total grants and subsidies 76 512 84 971

*The department is responsible for the disbursement of financial assistance packages in the form of a

subsidy payment to the taxi and regional passenger bus services industries from the Business and Job
Support Fund for relief from the impact of the COVID-19 pandemic. Refer to note 1.3 for more information.

4.4. Borrowing Costs

2021 2020
$'000 $'000
Interest paid/payable on Borrowing Costs:
Interest on leases , 21580 24 026
Total borrowing costs 21 580 24 026
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4.5. Other Expenses

2021 2020

$'000 $'000
Other Expenses
Rates, taxes and levies 6 864 9245
Donated assets 691 7 071
Bad debts 1219 805
Write-off of assets 4777 2625
Indentured Ports* 16 696 18 534
Local government and income tax equivalent payments - 2681 1272
Increase in provision for contractual arrangements 4 480 -
Other payments to consolidated account 107 3 851
Site remediation - 6
Other 401 464
Total other expenses 37 916 43 873

* This relates to amounts paid to the Consolidated Account in accordance with section 90 of the Harbors and

Navigation Act 1993.

Charges collected for cargo services and harbour services are allocated to the department and ap.plied to the
maintenance of indentured ports. Any remaining funds are paid to the Consolidated Account in accordance
with section 90 of the Harbors and Navigation Act 1993. Assets associated with these ports include land and

facilities at Port Bonython, Ardrossan and Whyalla.
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5. Non-Financial Assets

5.1 Land, Buildings and Facilities

2021 2020
$'000 $'000
Land:
Land at fair value ‘ : 924 342 895 475
Total Land 924 342 895 475
Land Under Roads:
Land under roads at cost 191 947 187 222
Total Land Under Roads 191 947 187 222
Land for Current Projects:
Land for current projects at cost * 194 815 166 203
Total Land for Current Projects 194 815 166 203
Buildings and Facilities:
Buildings and facilities at fair value 2102 543 2032 751
Accumulated depreciation at 30 June 685 886 656 050
Total Buildings and Facilities 1416 657 1376 701
Right-of-use land and buildings
Right-of-use land and buildings at cost ** 1109772 1216812
Accumulated depreciation at 30 June 448 945 430 874
Total Right-of-use land and buildings 660 827 785 938
Total Land, Buildings and Facilities 3 388 588 3 411 539

* This includes land transferred from other land categories deemed at cost. Land under Road and Land for
Current Projects is not revalued.

** Finance leases under AASB 117 are now reclassified as Right-of-Use land and buildings. The carrying value
of this category of asset is now deemed at cost at 1 July 2019.
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5.1 Land, Buildings and Facilities (continued)
RECONCILIATION OF LAND, BUILDINGS AND FACILITIES

Reconciliation 2020-21

Land for
Land Under Current Buildings & ROU Land and

Land Roads Projects Facilities Buildings Total

$°000 $°000 $°000 $’000 $°000 $°000
Carrying amount at 1 July 2020 895 475 187 222 166203 1376701 785938 3411539
Reclassification from/(to) assets
held for sale (18 805) - - 6 761) - (25566)
Additions 549 - 35160 30773 14 134 80616
Disposals (1 589) - - (147) - (1 736)
Donated assets - - - (215) - (215)
Resources received free of charge - - - - - -
Write offs - - - (310) - (310)
Revaluation increment/(decrement) 46 888 - - 67 861 - 114 749
Transfers due to Administrative
Restructures - - - (217) - 217)
Depreciation and amortisation - - - (62 280) (98 670) (160 950)
Transfers due to reclassification of
assets 1823 4725 (6 548) 11 252 - 11 252
Reduction in lease incentives
payable - £ . = - 5 -
Consideration for lease incentive
asset - - - - (6 249) (6 249)
Reclassification to finance lease
receivables - - - - (35877) (35877)
Re-Measurement - = - = 1 550 1 550
Other movements 1 - - - 1 2
Carrying amount at 30 June 2021 924 342 191 947 194815 1416 657 660 827 3 388 588
Reconciliation 2019-20

Land for
Land Under Current Buildings & ROU Land and

Land Roads Projects  Facilities Buildings Total

$°000 $’000 $°000 $°000 $°000 $’000
Carrying amount at 1 July 2019 890 527 172 229 117 422 1 395 383 758 390 3 333951
Reclassification from/(to) assets
held for sale (6 580) - - (1148) - (7 728)
Additions 90 - 49 035 21817 137750 208 692
Disposals (56 793) - - (481) - (6 274)
Donated assets (1732) - - (4 ©09) - (6 641)
Resources received free of charge 7 - - - - 7
Write offs : (1 - - - - @)
Revaluation increment/(decrement) 34 079 - - 28 144 - 62 223
Depreciation and amortisation - - - (62 485) (101 459) (163 944)
Transfers due to reclassification of .
assets (15122) 14 993 (254) 383 - -
Reclassification to finance lease
receivables - - - - (22206) (22 206)
Re-Measurement - - - - 13 465 13 465
Other movements - - - (3) (2) (5)
Carrying amount at 30 June 2020 895 475 187 222 166 203 1376 701 785938 3411539
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5.1 Land, Buildings and Facilities (continued)

Valuation of Land, Buildings and Facilities

For non-specialised land, buildings and facilities the valuer arrived at fair value using the market approach.
The valuation was based on recent market transactions for similar land, buildings and facilities in the area and
includes adjustments for factors specific to the land, buildings and facilities being valued, such as size and

location. Refer to note 11.2.

Specialised land i.e. land dedicated to marine purposes and land in the rail corridor, have their values
discounted to account for the restriction in their use to arrive at fair value. These land categories usually
comprises of individual parcels.

For specialised buildings and facilities the valuer used depreciated replacement cost due to there not being an
active market for such buildings and facilities. The valuation was based on a combination of internal records,
specialised knowledge and acquisition/transfer costs. Rail infrastructure assets revalued in 2018-19 were
indexed using the appropriate construction index and the revaluation was done by the Office of the Valuer-

General.

Land under Road and Land for Current Projects are not revalued, the department currently has an exemption
to Treasurer’s Instruction (Accounting Policy Statement) 116.C. The Department of Treasury and Finance
coordinates with Valuer-General to ensure asset value attributed to Land under Road on consolidated financial
report is recorded at fair value. Land for Current Projects are land acquired for ongoing construction projects,
they are usually transferred to Land under Road on project completion. Land under Roads are only recognised
after 1 July 2008.

In 2020-21, government employee housing, government agency accommodation, bus depot and interchanges
were revalued. The revaluation was undertaken by independent valuers at valuation date using various market
valuation approaches.

Right-of-Use (ROU) Buildings

Right of Use (ROU) buildings leased by the department are recorded at cost. Movements in the ROU buildings
are shown in the above movement schedule. Short term leases of 12 months or less and low value leases
where the underlying asset value is less than $15,000 are not recognised as right-of-use assets. The
associated lease payments are recognised as an expense and disclosed in Note 4.1.

The department leases properties from external landlords to provide office and other accommodation for the
whole of the government sector. These leases are recognised on the statement of financial position as right-
of-use building assets and lease liabilities in accordance with AASB16 Leases. The lease liabilities related to
the ROU buildings are disclosed in Note 7.2. The department’s maturity analysis of its lease liabilities is
disclosed in Note 11.3. Expenses related to leases, including depreciation and interest expenses, are disclosed
in Note 4. Cash outflows related to leases are disclosed in Note 8.2.
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5.1 Land, Buildings and Facilities (continued)

Timing of Land, Buildings and Facilities Revaluations
The following table shows when and by whom land, buildings and facilities were revalued:

Last Timing of
Valued / Revaluations Input Fair Value
Asset Class Assets Valued Revalued By Whom (years) level Approach
Land
Land Government Employee 1 July 2020 | Valuer-General 1 2 Market
Housing
Government Agency 1 July 2020 | Savillis/Opteon/m3 3 2 Market
Accommodation
Ex Australian National 1 July 2019 | Valuer-General 6 2 Market
Railways Land*
Metro Rail Stations, 1 July 2018 | Valuer-General 6 2 Market
Yards and Corridors
Marine Land* 1 July 2018 | Public Private Property 6 28&3 Market
Bus Depot Land 1 July 2020 | Knight Frank 6 2 Market
Future Road 1 July 2019 | Valuer-General 6 2 Market
Construction*®
Leigh Creek Land